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The Report of the Audit Committee to the 12 Ordinary
General Assembly of Advanced Petrochemical Company
for the financial year ended on December 31, 2017

Duties and Responsibilities:

- Analyzing the Company's interim and annual financial
statements before presenting them to the Board and
providing its opinion and recommendations thereon to
ensure their integrity, fairness and transparency;

- Examining the accounting estimates in respect of significant
matters that are contained in the financial reports;

- Examining the accounting policies followed by the Company
and providing its opinion and recommendations to the
Board thereon;

- Examining and reviewing the Company's internal and
financial control systems and risk management system;

- Monitoring and overseeing the performance and activities
of the Internal Auditor and internal audit department of the
Company to ensure the availability of the necessary
resources and their effectiveness in performing the
assigned activities and duties;

- Analyzing the internal audit reports and following up the
implementation of the corrective measures in respect of
the remarks made in such reports;

- Providing recommendations to the Board to nominate
external auditors, dismiss them, determine their
remunerations, and assess their performance after
verifying their independence and reviewing the scope of
their work and the terms of their contracts;

- Reviewing the plan of the Company's external auditor and
its activities, and ensuring that it does not provide any
technical or administrative works that are beyond its scope
of work, and provides its opinion thereon;
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- Reviewing the external auditor's reports and its comments
on the financial statements, and following up the
procedures taken in connection therewith;

- Reviewing the findings of the reports of supervisory
authorities and ensuring that the Company has taken the
necessary actions in connection therewith;

- Ensuring the Company's compliance with the relevant laws,
regulations, policies and instructions;

- Reviewing the contracts and proposed Related Party
transactions, and providing its recommendations to the
Board in connection therewith.

Conclusion:

- The Committee has, within the limits of its competencies as
per the Audit Committee Charter, reviewed the quarterly
and annual financial statements, audit reports (internal and
external) as submitted by the internal and external auditors
of the Company. The Committee also examined and
reviewed the Company's internal and financial control
systems and risk management system, and discussed with
the external auditor, internal auditor and the management
the results of those activities.

- Based on the results of our review as described above, the
Committee has not identified any significant or material
weakness in the internal control system.
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