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1. ORGANIZATION AND ACTIVITIES

Advanced Petrochemical Company (the “Company”) is a Saudi joint stock company registered in Dammam, Kingdom of
Saudi Arabia under commercial registration number 2050049604 dated 27 Sha’ban, 1426H (corresponding to October 1,
2005). The paid up share capital of the Company is SR 1,967,940,000 divided into 196,794,000 shares of SR 10 each.

The interim condensed consolidated financial statements as at 30 September 2017 include the financial statements of the
Company and the following subsidiaries (collectively referred to as the “Group”):

         Effective
        ownership

Advanced Renewable Energy Company (“AREC”) - note (a)                                                                       100%
Advanced Global Investment Company (“AGIC”) - note (b)                                                                         100%

Notes:

a- Advanced Renewable Energy Company (“AREC”), is a mixed limited liability company registered in
Jubail, Kingdom of Saudi Arabia under commercial registration No. 2055015327 dated 27 Rabi’I 1433H (corresponding
to 19 February 2012).

5% of this investment is held under a related party’s name, on behalf of the Group. The related party has assigned its share
to the Group and accordingly, the Group included 100% financial statements of AREC in the interim condensed
consolidated financial statements.

b-   Advanced Global Investment Company (“AGIC”) is a mixed limited liability company registered in Jubail, Kingdom
of Saudi Arabia under commercial registration No. 2055017024 dated 12 Ramadan
1433H (corresponding to 1 August 2012).

5% of this investment is held under a related party’s name, on behalf of the Group. The related party has assigned its share
to the Group and accordingly, the Group included 100% financial statements of AGIC in the interim condensed consolidated
financial statements.

During 2014, AGIC made 100% investment in Advanced Global Holding Limited (“AGHL”), a limited liability company
incorporated in Luxembourg. AGHL has not been consolidated in these interim condensed consolidated financial
statements due to immaterial financial position to the Company.

The Group is licensed to engaged in production and selling Polypropylene, Polysilicon and Polysilicon downstream products
which includes Photovoltaic cells and Photovoltaic, and establishing, operating and investing in industrial projects including
petrochemical, chemical, basic and conversion industries and industries relating to renewable energy both within and outside
the Kingdom of Saudi Arabia.

2. BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

The interim condensed consolidated financial statements have been prepared using the historical cost convention except
for except where International Financial Reporting Standards (“IFRS”) requires other measurement basis. These interim
condensed financial statements have been prepared in accordance with International Accounting Standard, “Interim
Financial Reporting” (“IAS 34”) as endorsed in Kingdom of Saudi Arabia (“KSA”). These interim condensed financial
statements are prepared in accordance with IFRS for part of the year covered by the first annual financial statements
prepared in accordance with IFRS that are endorsed in KSA and other standards and pronouncements that are issued by
the Saudi Organization for Certified Public Accountants (“SOCPA”) (collectively referred to “IFRS as endorsed in KSA”).
Refer to note 5 for information on the first time adoption of IFRS as endorsed in KSA, by the Company.

The preparation of these interim condensed consolidated financial statements resulted in changes to the significant
accounting policies as compared to those presented in the consolidated financial statements of the Group for the year ended
31 December 2016, which were prepared under accounting standards generally accepted in the Kingdom of Saudi Arabia.
The significant accounting policies disclosed in the interim condensed consolidated financial statements for the period
ended 31 March 2017 have been consistently applied to all the periods presented in these interim condensed consolidated
financial statements.
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2. BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE (continued)

These interim condensed consolidated financial statements of the Group were approved on 25 October 2017.

Basis of consolidation
These interim condensed consolidated financial statements comprise the interim condensed consolidated statement of
financial position, interim condensed consolidated statement of profit or loss, interim condensed consolidated statement
of other comprehensive income, interim condensed consolidated statement of changes in equity, interim condensed
consolidated statement of cash flows and notes to the interim condensed consolidated financial statements of the Group
for the three-month and nine-month periods ended 30 September 2017. Control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement with the investee and has the ability to affect those returns through its
power over the investee. Specifically, the Group controls an investee if and only if the Group has:

- Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the
investee)

- Exposure, or rights, to variable returns from its involvement with the investee, and
- The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights results in control. To support this presumption and when
the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee, including:

- The contractual arrangement with the other vote holders of the investee
- Rights arising from other contractual arrangements
- The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to
one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a
subsidiary acquired or disposed of during the period are included in the statement of comprehensive income from the date
the Group gains control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the shareholders of the Group to
the non-controlling interests, even if this results in the non-controlling interests having a deficit balance. When necessary,
adjustments are made to the financial statements of subsidiaries to bring their accounting policies into line with the Group’s
accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction. If
the Group loses control over a subsidiary, it derecognizes the related assets (including goodwill), liabilities, non-controlling
interest and other components of equity, while any resultant gain or loss is recognized in profit or loss. Any investment
retained is recognized at fair value.

3. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of these interim condensed consolidated financial statements requires management to make judgments,
estimates and assumptions that may affect the reported amount of assets and liabilities, revenues, expenses and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates
which could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

These estimates and assumptions are based upon experience and various other factors that are believed to be reasonable
under the circumstances and are used to judge the carrying values of assets and liabilities that are not readily apparent from
other sources. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised or in the revision period and future periods if the
changed estimates affect both current and future periods.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (continued)

In particular, information about significant areas of estimation, uncertainty, and critical judgments in applying accounting
policies (that have the most significant effect on the amount recognized in the interim condensed consolidated financial
statements) includes:

Initial recognition of investments
Financial assets within the scope of IAS 39 are classified as financial assets at fair value through profit or loss, loans and
receivables, available for sale financial assets, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate. The Group determines the classification of its financial assets at initial recognition.

Impairment of available for sale investments
The Group treats available for sale investments as impaired when there has been a significant or prolonged decline in the fair value
below its cost or where other objective evidence of impairment exists. The determination of what is "significant" or "prolonged"
requires considerable judgment.

Impairment of trade receivables
An estimate of the uncollectible amount of trade receivables is made when collection of the full amount is no longer probable. For
individually significant amounts, this estimation is performed on an individual basis. Amounts which are not individually
significant, but which are past due, are assessed collectively and a provision applied according to the length of time past due.

Deferred tax assets/liabilities
The management determines the estimated tax effect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for tax purposes. Judgment is required to determine which
arrangements are considered to be a tax on income as opposed to an operating cost. Judgment is also required to determine
whether deferred tax assets are recognized in the interim condensed consolidated statement of financial position. Deferred
tax assets, including those arising from unutilized tax losses, require management to assess the likelihood that the Group
will generate sufficient taxable earnings in future periods, in order to utilize recognized deferred tax assets. Assumptions
about the generation of future taxable profits depend on management’s estimates of future cash flows. These estimates of
future taxable income are based on forecast cash flows from operations and judgment about the application of existing tax
laws in each jurisdiction.

Impairment of inventories
Inventories are held at the lower of cost and net realizable value. When inventories become old or obsolete, an estimate is made
of their net realizable value. For individually significant amounts this estimation is performed on an individual basis. Amounts
which are not individually significant, but which are old or obsolete, are assessed collectively and a provision applied according
to the inventory type and the degree of ageing or obsolescence, based on anticipated selling prices.

Useful lives of property, plant and equipment and intangible assets
The management determines the estimated useful lives of its property, plant and equipment and intangible assets for calculating
depreciation. This estimate is determined after considering the expected usage of the asset or physical wear and tear. Management
reviews the residual value and useful lives annually and future depreciation charge would be adjusted where the management
believes the useful lives differ from previous estimates.

Impairment test of non-financial assets
Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on
available data from binding sales transactions, conducted at arm’s length, for similar assets or observable market prices less
incremental costs for disposing of the asset. The value in use calculation is based on a DCF model. The cash flows are derived
from the budget for the next five years and do not include restructuring activities that the Group is not yet committed to or
significant future investments that will enhance the asset’s performance of the CGU being tested. The recoverable amount is
sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used
for extrapolation purposes.

Contingencies
By their nature, contingencies will only be resolved when one or more future events occur or fail to occur. The assessment
of such contingencies inherently involves the exercise of significant judgment and estimates of the outcome of future events.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (continued)

Valuation of defined benefit obligations
The cost of the defined benefit pension plan and other post-employment medical benefits and the present value of the pension
obligation are determined using actuarial valuations. An actuarial valuation involves making various assumptions that may
differ from actual developments in the future. These include the determination of the discount rate, future salary increases
and other assumptions. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation
is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date and there has been
no material change in the related assumptions in the current period.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate, management
considers the interest rates of corporate bonds in currencies consistent with the currencies of the post-employment benefit
obligation with at least an ‘AA’ rating or above, as set by an internationally acknowledged rating agency, and extrapolated
as needed along the yield curve to correspond with the expected term of the defined benefit obligation. The underlying bonds
are further reviewed for quality. Those having excessive credit spreads are excluded from the analysis of bonds on which the
discount rate is based, on the basis that they do not represent high quality corporate bonds.

Fair values of financial instruments
The fair value for financial instruments traded in active markets at the statement of financial position date is based on their
quoted market price. Where the fair values of financial assets and financial liabilities recorded on the statement of financial
position cannot be derived from active markets, they are determined using a variety of valuation techniques that include the
use of mathematical models. The inputs to these models are derived from observable market data where possible, but if this
is not available, judgment is required to establish fair values.

4. NEW AND AMENDED STANDARDS AND INTERPRETATIONS

The Group adopted all the International Financial Reporting Standards as endorsed, and standards and interpretations issued
by SOCPA in the Kingdom of Saudi Arabia in effect at 1 January 2017. The Group has not early adopted any other standard,
interpretation or amendment that has been endrosed but is not yet effective.

STANDARD DESCRIPTION
IAS 7 Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative
IFRS 12 Amendments to IFRS 12 Disclosure of Interests in Other Entities: Clarification of the scope of

disclosure requirements in IFRS
IAS 12 Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Unrecognised

Losses

The adoption of the relevant new and amended standards and interpretations applicable to the Group did not have any
significant impact on these interim condensed consolidated financial statements.

Standards issued but not yet effective
Standards issued but not yet effective up to the date of issuance of the Group’s interim condensed consolidated financial
statements are listed below. The listing is of standards and interpretations issued, which the Group reasonably expects to
be applicable at a future date. The Group intends to adopt these standards when they become effective.

STANDARD/
INTERPRETATION DESCRIPTION

EFFECTIVE FROM
PERIODS BEGINNING
ON OR AFTER THE
FOLLOWING DATE

IFRS 1 First-time Adoption of International Financial Reporting
Standards – Deletion of short-term exemptions for first-time
adopters

1 January 2018

IFRS 2 Classification and Measurement of Share-based Payment
Transactions – Amendments to IFRS 2

1 January 2018

IFRS 9 Financial Instruments 1 January 2018
IFRS 15 Revenue from Contracts with Customers 1 January 2018
IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration 1 January 2018
IAS 28 Investments in Associates and Joint Ventures – Classification

that measuring investees at fair value through profit or loss is
an investment – by – investment choice

1 January 2018

IFRS 16 Leases 1 January 2019
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5. FIRST TIME ADOPTION OF IFRS

For all periods up to and including the year ended 31 December 2016, the Group prepared and published its financial
statements only in accordance with generally accepted accounting standards in Kingdom of Saudi Arabia (“SOCPA
GAAP”). These interim condensed consolidated financial statements are prepared in accordance with IAS 34, “Interim
Financial Reporting” that is endorsed in Kingdom of Saudi Arabia.

Accordingly, the Group has prepared interim condensed consolidated financial statements, which comply with IFRS that
are endorsed in Kingdom of Saudi Arabia applicable for periods beginning on 1 January 2017, together with the
comparative period data. In preparing the accompanying interim condensed consolidated financial statements, the Group’s
opening statement of financial position was prepared as at 1 January 2016 after incorporating certain adjustments made as
required due to the first time adoption of IFRS that are endorsed in Kingdom of Saudi Arabia.

In preparing its opening statement of financial position as at 1 January 2016 in accordance with IFRS as endorsed in
Kingdom of Saudi Arabia, the consolidated financial statements for the year ended 31 December 2016 and the interim
condensed consolidated financial statements for the three-month and nine-month periods ended 30 September 2016, the
Group has analyzed the impact and noted several adjustments are required to the amounts reported previously in the
financial statements prepared in accordance with SOCPA GAAP.

The impact on the Group’s previously reported consolidated financial statements for the year ended 31 December 2016
and the opening balance sheet at 1 January 2016  (including the exemptions applied by the Group) was disclosed in the
Group’s interim condensed consolidated financial statements for the three-month period ended 31 March 2017 in
accordance with the requirements of IFRS 1.

The notes below explain the principal adjustments made by the Group in restating its SOCPA financial statements to IFRS:
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5. FIRST TIME ADOPTION OF IFRS (continued)

5.1 (a)   Group's reconciliation of statement of profit or loss for the three-month period ended 30 September 2016

Note Saudi GAAP

 Re-measurements
/ Re-

classifications IFRS
(Unaudited)

Sales 528,527 - 528,527
Cost of sales 5.4 (a) & (b) (326,922) 24,041 (302,881)

GROSS PROFIT 201,605 24,041 225,646

Selling and distribution expenses (2,237) (1,040) (3,277)
General and administration expenses (6,180) (19,523) (25,703)

OPERATING PROFIT 193,188 3,478 196,666

Finance costs 5.4 (e) (9,409) 50 (9,359)
Realised gains on disposal of available for sale

investments, net 710 - 710
Impairment losses against available for sale

investments 5.4 (g) (14,004) 2,291 (11,713)
Share in profit of an associate 14,266 - 14,266
Other income, net 3,719 - 3,719

PROFIT BEFORE ZAKAT AND INCOME TAX 188,470 5,819 194,289

Zakat and income tax - (5,187) (5,187)

PROFIT FOR THE PERIOD 188,470 632 189,102

5.1 (b)   Group's reconciliation of other comprehensive income for the three-month period ended 30 September 2016

Note Saudi GAAP

Re-measurements
/ Re-

classifications IFRS
(Unaudited)

PROFIT FOR THE PERIOD 188,470 632 189,102

OTHER COMPREHENSIVE INCOME

Other comprehensive income to be reclassified to
profit or loss in subsequent periods:

Exchange differences on translation of investment in
foreign associate - 23,980 23,980

Movement in fair value of available for sale
investments - (22,652) (22,652)

Other comprehensive income for the period - 1,328 1,328

Total comprehensive income for the period 188,470 1,960 190,430
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5. FIRST TIME ADOPTION OF IFRS (continued)

5.2 (a)   Group's reconciliation of statement of profit or loss for the nine-month period ended 30 September 2016

Note Saudi GAAP

 Re-measurements
/ Re-

classifications IFRS
(Unaudited)

Sales 1,563,000 - 1,563,000
Cost of sales 5.4 (a) & (b) (1,002,785) 69,291 (933,494)

GROSS PROFIT 560,215 69,291 629,506

Selling and distribution expenses (7,252) (3,242) (10,494)
General and administration expenses (23,923) (55,615) (79,538)

OPERATING PROFIT 529,040 10,434 539,474

Finance costs 5.4 (e) (22,812) 150 (22,662)
Realised gains on disposal of available for sale

investments, net 4,672 - 4,672
Impairment losses against available for sale

investments 5.4 (g) (40,227) 6,981 (33,246)
Share in profit of an associate 22,251 - 22,251
Gain on disposal of shares in an associate 16,044 - 16,044
Other income, net 11,646 - 11,646

PROFIT BEFORE ZAKAT AND INCOME TAX 520,614 17,565 538,179

Zakat and income tax - (14,109) (14,109)

PROFIT FOR THE PERIOD 520,614 3,456 524,070

5.2 (b)   Group's reconciliation of other comprehensive income for the nine-month period ended 30 September 2016

Note Saudi GAAP

Re-measurements
/ Re-

classifications IFRS
(Unaudited)

PROFIT FOR THE PERIOD 520,614 3,456 524,070

OTHER COMPREHENSIVE INCOME

Other comprehensive income to be reclassified to
profit or loss in subsequent periods:

Exchange differences on translation of investment
in foreign associate - 26,246 26,246

Movement in fair value of available for sale
investments - 91,461 91,461

Other comprehensive income for the period - 117,707 117,707

Total comprehensive income for the period 520,614 121,163 641,777
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5. FIRST TIME ADOPTION OF IFRS (continued)

5.3 Reconciliation of equity as at 30 September 2016

(a) Reconciliation of equity

Note Saudi GAAP

 Re-measurements
/ Re-

classifications IFRS
(Unaudited)

Share capital 1,967,940 - 1,967,940
Statutory reserves 353,138 - 353,138
Other components of equity 5.4 (f), (g) & (h) 1,505 54,596 56,101
Retained earnings 5.3 (b) 420,530 (7,530) 413,000

Total equity 2,743,113 47,066 2,790,179

b) Analysis of the impact of IFRS re-measurements on retained earnings as at 30 September 2016:

Note

Impact on
retained

earnings as at 1
January 2016

Impact on
retained earnings

for nine-month
period ended 30
September 2016

Cumulative
impact on retained

earnings at 30
September 2016

Retained earnings under SOCPA 612,810 420,530
Componentization of property, plant and equipment 5.4 (a) 72,420 7,095 79,515
Capitalization of general and administrative costs 5.4 (b) (42,120) 2,562 (39,558)
Employees' end-of-service benefits 5.4 (c) (16,738) 777 (15,961)
Adjustments for deferred tax liabilities 5.4 (d) (4,425) 456 (3,969)
Adjustments for sukuk at effective interest method 5.4 (e) 643 150 793
Impairment losses on available for sale investments 5.4 (f) & (g) (35,331) 6,981 (28,350)

Retained earnings under IFRS 587,259 413,000

5.4 Notes to the reconciliation of equity as at 30 September 2016 and consolidated profit or loss for the three-month
and nine-month periods ended 30 September 2016

a)    Componentization of property, plant and equipment
Under IFRS, the property, plant and equipment should be componentized and their useful lives identified
separately. The componentization concept was not a followed practice in Saudi Arabia. It was not practically
possible for the Group to clearly distinguish adjustments related to the change in useful lives from those
relating to applying the componentization. As part of the transition to IFRS, the Group has applied the
concept of assets components and accounted for its impact on the useful lives, which resulted in an increase
in property, plant and equipment and retained earnings on the IFRS transition date. The net impact has been
booked as part of the transition adjustments and impact related to year 2016 has been adjusted in statement
of profit or loss and other comprehensive income for the three-month and nine-month periods ended 30
September 2016 and year ended 31 December 2016.

b)       Capitalization of general and administrative costs
As per IAS 16, the cost of an item of property, plant and equipment comprises of (i) its purchase price,
including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates;
(ii) any costs directly attributable to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by management; (iii) the initial estimate of the cost of dismantling
and removing the item and restoring the site on which it is located. The Group has previously capitalized
administrative expenses which do not meet the definition of cost of an asset as per IFRS. Therefore, the
remaining undepreciated balance is now being derecognized from property, plant and equipment and the
impact has been debited in the retained earnings as at 1 January 2016 and statement of profit or loss for the
three-month and nine-month periods ended 30 September 2016 and year ended 31 December 2016.
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5. FIRST TIME ADOPTION OF IFRS (continued)

5.4 Notes to the reconciliation of equity as at 30 September 2016 and consolidated profit or loss for the three-month
and nine-month periods ended 30 September 2016 (continued)

c)       IAS 19 Employees' end-of-service benefits
Under SOCPA, the Group was required to recognize the provision for employees' end-of-service benefits for
the amounts payable at the balance sheet date in accordance with the employees' contracts of employment
applicable to employees' accumulated periods of service. However, under IAS 19, the Group is required to
recognize an amount of a liability that equals to the net amount of present value of the defined benefit obligation,
deferred actuarial gains and losses, deferred past service costs and the fair value of any plan assets at
statement of financial position. Accordingly, the Group has restated employees' end-of-service benefits
obligation under IFRS and restated employees' end-of-service benefits as at 1 January 2016, 30 September 2016
and 31 December 2016. The impact of restatement that pertains to prior years has been charged to opening
retained earnings at 1 January 2016 and impact related to year 2016 has been adjusted in statement of profit or
loss for the three-month and nine-month periods ended 30 September 2016 and year ended 31 December 2016.

d)      IAS 12 Income Taxes and Revised Zakat Standard issued by SOCPA
Under Saudi GAAP, for an entity that is owned by Saudi and GCC nationals and other than Saudi and GCC
nationals (mixed Company), Zakat and Income tax is an obligation for those shareholders' and accordingly,
those are accounted for as a charge to the shareholders' equity. Accordingly, no deferred income tax was
accounted for in those financial statements. Under IAS 12 zakat and income tax are considered as Group's
expense and accordingly charged to the statement of profit or loss. The Group is also required to recognize the
deferred income tax on all the taxable/deductible temporary differences. Accordingly, the Group has
recognized deferred tax liability, net, as at 1 January 2016, 30 September 2016 and 31 December 2016.
Deferred income tax pertaining to prior years has been charged to opening retained earnings and impact related
to year 2016 has been adjusted in statement of profit or loss for the three-month and nine-month periods ended
30 September 2016 and year ended 31 December 2016.

e)      Recording of sukuk at effective interest method
Under SOCPA, sukuk are subsequently measured at amortized cost using the straight line method for
the amortization of debt acquisition costs. However, under IAS 39, these long term liabilities should
have been recognized initially at fair value, and subsequently shall be measured at amortized costs by
using EIR method. Accordingly, the Group has restated sukuk as at 1 January 2016, 30 September 2016
and 31 December 2016. The impact of restatement which pertains to prior periods has been charged to
opening retained earnings as at 1 January 2016 and impact related to year 2016 has been adjusted in statement
of profit or loss for the three-month and nine-month periods ended 30 September 2016 and year ended 31
December 2016.

f)       Unrealized losses on available for sale investments
Under SOCPA, investments classified as available for sale are measured at fair value and unrealized
gains or losses are reported as a separate component of shareholders’ equity until the investment is
derecognized or determined to be impaired. Under IFRS, available-for-sale financial investments are
subsequently measured at fair value with unrealised gains or losses recognised in other comprehensive income
and credited in the AFS reserve. Accordingly, the unrealized losses at 1 January 2016, 30 September 2016 and
31 December 2016 are reclassified from unrealized losses on available for sales investments to other
comprehensive income.
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5. FIRST TIME ADOPTION OF IFRS (continued)

5.4 Notes to the reconciliation of equity as at 30 September 2016 and consolidated profit or loss for the three-month
and nine-month periods ended 30 September 2016 (continued)

g)      Impairment on available for sale investments
Under SOCPA, impairment losses on available for sales investments are recognized in the profit and
loss account only when these investments meet the criteria for a “significant and prolonged” decline in
the market values of these investments against their respective costs. However, under IAS 39, the
impairment losses on available for sales investments should be recorded in the profit and loss account
when the decline of the market price meets one of these criteria i.e. either “significant or prolonged” will
trigger the impairment provisioning under IFRS. Accordingly, the Group has restated the available for sale
investment as at 1 January 2016, 30 September 2016 and 31 December 2016. The impact of restatement
which pertains to earlier period presents has been charged to opening retained earnings for these available
for sales investments under IFRS and impact related to year 2016 has been adjusted in statement of profit or loss
for the three-month and nine-month periods ended 30 September 2016 and year ended 31 December 2016.

h)      Re-translation of investments in an associate
As per IAS 21, “The Effects of Changes in Foreign Exchange Rates”, foreign operation is an entity that is a
subsidiary, associate, joint arrangement or branch of a reporting entity, the activities of which are based or
conducted in a country or currency other than those of the reporting entity. As per IAS 21, the results and financial
position of the foreign operation should be translated into presentation currency using the following procedures:
(a) assets and liabilities for each statement of financial position presented (i.e. including comparatives) are
translated at the closing rate at the reporting date; (b) income and expenses for each statement of comprehensive
income or separate income statement presented (i.e. including comparatives) are translated at exchange rates at
the dates of the transactions; and (c) all resulting exchange differences are recognised in other comprehensive
income. However, Group has used the exemption and therefore no translation adjustment has been recorded as at
the date of transition i.e., 1 January 2016. Further, the Group has recorded foreign currency translation differences
at 30 September 2016 and 31 December 2016 in other comprehensive income.

i)       Statement of cash flows
       The transition from SOCPA to IFRS has not had a material impact on the consolidated statement of cash flows.

6. OTHER COMPONENTS OF EQUITY

30 September
2017

31 December
2016

(Unaudited) (Audited)
Unrealized fair value gains on available for sale investments 159,238 240,325
Foreign currency translation reserve 8,269 (13,534)

167,507 226,791

7. INVESTMENT IN AN ASSOCIATE
30 September

2017
31 December

2016
(Unaudited) (Audited)

At the beginning of the period/year 432,301 421,239
Additions during the period/year - 44,463
Disposal during the period/year - (67,040)
Share of results for the period/year 49,551 47,223
Exchange differences on translation of foreign operations 21,803 (13,534)
Other adjustments - (50)

At the end of the period/year 503,655 432,301

It represents investment in PDH Plant with SK Gas (“the JV Co.”) in which AGIC owns 30% shareholding at 30
September 2017. During 2016, AGIC has sold 5% of its equity ownership in the JV Co. to Petrochemical Industries
Company (PIC) and accordingly, the new shareholding of the JV Co. is 45% by SK Gas, 30% by AGIC and 25% by PIC.
As a result of this transaction, the Group has recorded a gain in the interim condensed consolidated statement of profit or
loss amounting to SR 16.04 million and the sales proceeds have been received in full during the year 2016.
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8. OTHER NON-CURRENT ASSETS

30 September
2017

31 December
2016

(Unaudited) (Audited)

Employees’ home ownership program (note a) 151,929 161,589
Others 417 792

152,346 162,381

a) It represents balances related to employees’ Home Ownership Program (HOP). The Parent Company started building
residential houses for its employees in 2013. In May 2016, completed housing units were distributed to direct hire
Saudi employees under a long term repayment agreement. The employee pays 17% of his monthly basic salary in
addition to his housing allowance which is being applied as loan repayment/installment until the total HOP loan is
fully repaid. As at reporting date, SR 151.93 million represents non-current portion and SR 12.03 million represents
current portion.

9. RELATED PARTY TRANSACTION AND BALANCES

Related parties represent shareholders, associated company, key management personnel of the Group and entities
controlled, jointly controlled or significantly influenced by such parties.

During the period, no significant transactions with the related parties resulting in the balances other than those disclosed
in note 1 to the interim condensed consolidated financial statements.

Key management personnel compensation

For the nine-month
period ended 30
September 2017

For the nine-month
period ended 30
September 2016

Short-term employee benefits 7,704 9,316
End of service termination benefits 1,782 3,233

9,486 12,549

10. DIVIDENDS

On 4 October 2017, the Board of Directors resolved to distribute interim cash dividend for the third quarter of 2017 of SR. 0.70
per share (totaling SR.138 million).

On 16 May 2017, the Board of Directors resolved to distribute interim cash dividend for the second quarter of 2017 of SR. 0.70
per share (totaling SR.138 million).

On 7 March 2017, the Board of Directors resolved to distribute interim cash dividend for the first quarter of 2017 of SR. 0.70
per share (totaling SR.138 million).

In November 2016, the Board of Directors proposed to distribute final cash dividend of SR 0.70 per share (totaling to SR 138
million) for the fourth quarter of 2016. This has been approved by the General Assembly in their meeting held on 7 March
2017.

11. COMMITMENTS

At 30 September 2017, capital commitments contracted but not yet incurred amounted to SR 41 million (31 December 2016:
SR 131.9 million) in respect of the employees home ownership program.

12. CONTINGENCIES

The Group’s banker has given payment guarantees on behalf of the Group in favor of Saudi Aramco for the propane and
sales gas supply agreements and others amounting to SR 302.01 million (31 December 2016: SR 302.19 million).
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13. SEGMENT INFORMATION

A segment is a distinguishable component of the Group that is engaged in providing products or services (a business segment)
or in providing products or services within a particular economic environment (a geographic segment), which is subject to
risks and rewards that are different from those of other segments.

The Group's management is of the view that all activities and operations of the Group comprise of a single operational
segment in respect of performance appraisal and allocation of resources.

Substantial portion of the Group’s sales are made to the marketers and Group’s operations are related to one operating
segment, which is petrochemicals. Accordingly, segmental analysis by geographical and operating segment has not been
presented.

Operating assets of the Group are located in the Kingdom of Saudi Arabia. The sales are geographically distributed between
domestic sales in the Kingdom representing less than 9% of the total sales and overseas sales represent more than 91% of the
total sales.

14. EARNINGS PER SHARE

Basic earnings per share amounts are calculated by dividing net profit for the period attributable to ordinary equity holders
of the Group by the weighted average number of ordinary shares during the period.

During the Company’s extraordinary general assembly meeting held on 28 July 2016, a 20% increase in share capital was
approved by the shareholders by way of issuance of bonus shares. The proposed increase in share capital was funded from
the retained earnings account through the distribution of one bonus share for every five shares held by the existing
shareholders. The number of issued shares increased from One Hundred Sixty Three Million Nine Hundred and Ninety Five
Thousand (163,995,000) shares to One Hundred Ninety Six Million Seven Hundred and Ninety Four Thousand
(196,794,000) shares. The earning per share for the comparative period has been adjusted retrospectively to reflect the
increase in share capital as required by the relevant accounting standard.

The following reflects the income and share data used in the basic and diluted earnings per share computations:

For the
three-month
period ended

30 September
2017

For the
three-month

period ended
30 September

2016

For the
nine-month

period ended
30 September

2017

For the
nine-month

period ended
30 September

2016

Net profit attributable to equity holders of the Group 208,411 189,102 527,284 524,070
Weighted average number of ordinary shares (‘000) 196,794 196,794 196,794 196,794
Earnings per share 1.059 0.961 2.679 2.663

There has been no item of dilution affecting the weighted average number of ordinary shares.


